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,_ Avoca Resources Limited
JVVOCA Quarterly Report

For the three months ending 30 June 2005

June Quarter Highlights

Higginsville Trident Gold Project

e During the quarter numerous thick high grade intersections were returned from the final round of
resource drilling at Trident. The results included the best intersections yet recorded for both the Eastern

and the Western Zones:

° 145m @ 6.0 g/t gold from 195m in HIGDO045 includes:
0 51m @ 11.1 g/t gold from 195m;
o0 13m @ 5.4 g/t gold from 258m; and
o 41m @ 4.7 g/t gold from 299m.

° 152m @ 4.0 g/t gold from 210m in HIGD043 includes:
0 40m @ 2.9 g/t gold from 210m; and
o 58m @ 8.4 g/t gold from 304m

. 61m @ 4.1 g/t gold from 338m in HIGD029
. 37m @ 7.5 g/t gold from 346m in HIGDO035
o 49m @ 4.7 g/t gold from 341m in HIGD040
° 38m @ 4.9 g/t gold from 385m in HIGD041
° 36m @ 4.9 g/t gold from 289m in HIGD039
° 32m @ 4.8 g/t gold from 273m in HIGD038
. 18m @ 11.2 g/t gold from 307m in HIGD025
. 10m @ 13.2 g/t gold from 455m in HIGD022
. 14m @ 8.1 g/t gold from 250m in HIGD049

= Continuity of the thick high grade mineralisation of the Western Zone has been confirmed.

= Resource estimation studies and pre-feasibility studies for the development of the Trident deposit

commenced during the quarter.

= Avoca to receive South Australian PACE initiative funds to drill the Port Julia copper-gold and Redhill
diamond projects. A diamond drilling rig has been secured to commence drilling Avoca’'s South

Australian projects in late September 2005.

» The Company successfully farmed out its Cowarna Gold Project to Integra Mining Ltd. Joint venture
discussions with major mining companies continued during the quarter in relation to Avoca’s Jimberlana

Nickel Project and the Kalgoorlie East Gold Project.




The Company’s activities for the June quarter focussed
on completing the resource drill out at the Trident Gold

Project at Higginsville.

1. WA Projects (100% AVO)

1.1  Higginsville Gold Project

The 178km? Higginsville Gold Project is located mid-way
between the regional mining centres of Kambalda and
Norseman in Western Australia’'s Eastern Goldfields.
The Company has made a significant gold discovery at
Trident, located 250m north of underground workings
associated with the previously mined out Poseidon

South open pit.

During the quarter the Company completed the resource
drill out at Trident which has involved three diamond drill
rigs operating on double shift since January 2005. The
Company has now completed 46 diamond drill holes
for over 14,000m of oriented core as well as in
excess of 7,500m of RC drilling.

A feature of the June quarter’s drilling results is the best
recorded intersections from both the Eastern Zone and
the Western Zone with:
e 5Im @ 11.1 g/t gold in Eastern Zone from drill
hole HIGD045; and

e 58m @ 8.4 g/t gold in Western Zone from drill
hole HIGD043.
The two intersections referred to above are both
contained within very thick high grade intervals from
separate drill holes that incorporate both the Eastern
and Western Zones, namely:
e 145m @ 6.0 g/t gold in HIGD045, and

e 152m @ 4.0 g/t gold in HIGD043

Continuity of Western Zone Confirmed

In excess of 25 diamond drill holes have now intersected

mineralisation of the Western Zone over a strike

distance of approximately 200m. The central part of the
Western Zone exhibits the best mineralisation and is
defined by +400 gram.metre intersections of HIGD043
(58m @ 8.4g/t gold) and HIGD016 (60m @ 7.6 g/t gold).
Figure 1 is a long section of the Western Zone and
highlights several of the better results returned during

the quarter.

Figures 2 and 3 are cross sections at 6,489,300N and
6,489,360N respectively, and show the thick continuous
mineralisation that defines the Western Zone over a
vertical extent of approximately 200m.

Table 1 below lists the significant results from the
Western Zone drilling completed during the June

quarter. Numerous thick high grade intersections are

evident.
Northing Interval (Grade (g/t
Hole ID (m) From (m)| To (m) (m) gold)
HIGD043 6489323 304 362 58 8.4
includes 304 309 5 4.4
315 349 34 10.5
352 362 10 10.8
HIGD029 6489300 338 399 61 4.1
includes 338 347 9 3.3
369 371 2 17.3
380 399 19 9.7
HIGDO035 6489372 346 383 37 7.5
includes 346 365 19 12.0
376 383 7 6.6
HIGD025 6489222 307 325 18 11.2
HIGD040 6489280 331 334 3 9.5
341 390 49 4.7
includes 346 351 5 6.1
355 360 5 9.1
368 382 14 8.6
HIGD041 6489280 385 423 38 4.9
includes 385 398 13 7.4
408 413 5 8.5
HIGD038 6489280 273 305 32 4.8
includes 282 294 12 6.4
301 305 4 12.1
HIGD039 6489280 289 325 36 4.9
HIGD045 6489358 299 340 41 4.7
HIGD049 6489358 328 332 4 6.4
HIGD020 6489220 359 370 11 7.4
HIGD022 6489332 330 334 4 3.0
349 356 7 7.7
HIGD042 6489324 269 299 30 2.9
includes 269 282 13 4.5
275 277 2 3.3
293 297 4 1.5
295 299 4 5.9
HIGD033 6489678 359 397 38 0.5
includes 377 378 1 8.0
HIGD034 6489376 259 264 5 4.8
HIGD036 6489683 440 462 22 0.5
includes 443 451 8 1.0

Table 1: Significant drill results from the Western Zone
during the June quarter.



Excellent Results from the Eastern Zone

Infill drilling has confirmed five separate high grade
lodes that comprise the Eastern Zone. The principal
eastern lode, named the Eastern Main Lode, is shown in
long section as Figure 4 and depicts mineralisation over
approximately 150m strike and 150m dip extent. Better
results from the Eastern Zone drilling during the quarter
are listed below in Table 2. Figures 2 and 3 depict
several of the discrete high grade lodes that comprise

the Eastern Zone.

Northing Interval (Grade (g/t
Hole ID (m) From (m)| To (m) (m) gald)
HIGD045 6489358 195 246 51 11.1
includes 195 204 9 335
212 228 16 11.6
237 246 9 8.7
258 271 13 5.4
279 284 5 2.9
HIGD049 6489358 250 264 14 8.1
HIGD040 6489280 183 190 7 8.8
259 263 4 12.8
HIGD039 6489280 267 270 3 32.1
HIGD043 6489323 210 250 40 2.9
includes 210 223 13 4.6
229 233 4 45
239 240 1 28.2
HIGD020 6489220 146 148 2 26.1
223 224 1 10.7
252 253 2 9.7
273 280 7 3.2
HIGD033 6489678 307 310 3 2.4
HIGD034 6489376 163 170 7 3.0
HIGD038 6489280 173 174 1 12.0
186 188 2 3.1
195 197 2 3.5
241 243 2 6.4
HIGD042 6489324 179 181 2 4.5
204 206 2 4.0
HIGD044 6489358 199 200 1 11.9
210 214 4 6.1
249 263 14 2.1
HIGD035 6489372 244 247 3 8.1

Table 2: Significant drill results from the Eastern Zone
during the June quarter.

Athena Lodes

The Athena Lodes is the name given to a series of
dominantly laminated quartz reefs that are developed
immediately west of the Western Zone (see Figure 2).
The lodes are characterised by mainly flat-lying, quartz
rich veins that contain galena, scheelite and visible gold.
The quartz-rich nature of the veins, together with the

presence of galena and scheelite distinguish the Athena

mineralisation from the steep—dipping mineralised shear
zones of the Eastern and Western Zones. The Athena
Lodes share a mineralisation assemblage similar to the
Two Boys gold deposit, located 1,500m south of Trident.
The Two Boys deposit produced 82,000 ounces of gold
at a recovered grade of 13.99 g/t during 1997-8.

During the quarter four new lodes were discovered, all
showing the characteristic Athena style mineralisation
described above. The main lode at Athena is shown in

plan view as Figure 5.

Better intersections from the drilling completed during

the June quarter are shown below in Table 3.

Northing Interval (Grade (g/t
Hole ID (m) From (m)| To (m) (m) gold)
HIGD022 6489332 455 465 10 13.2
HIGD043 6489323 396 397 1 24.1
409 410 1 18.7
453 461 8 8.2
HIGD038 6489280 326 329 3 12.4
HIGD041 6489280 470 471 1 137.0
HIGD016 6489300 437 443 6 8.2
HIGD025 6489222 348 349 1 19.0
355 356 1 38.8
387 393 6 6.9

Table 3: Significant drill results from the Athena Lodes
during the June quarter.

Potential for Additional Discoveries.

The Company believes there is good potential to
discover additional mineralisation within the Trident
environment. Figure 1 shows the location of two step-
out drill holes, HIGD033 and HIGDO036, drilled 200m
north of the defined limit of the Western Zone
mineralisation. Both holes intersected narrow quartz
veins with minor visible gold within a highly altered 40m
wide shear zone. The broad, anomalous shear zone is
interpreted to be the northern continuation of the
Western Zone structure, confirming the potential for
additional mineralisation north of Trident. Details of the

two step-out drill holes are shown below:

e 38m @ 0.5 g/t gold in HIGD033

e 22m @ 0.5 g/t gold in HIGD036
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Resource Estimation and Pre-feasibility

The Company commenced a resource estimate of the
Trident deposit during the quarter. It is expected to
announce a JORC compliant updated resource
inventory statement in early August. The Company has
also commenced a pre-feasibility study that will
determine the optimum mining and treatment scenarios
for the Trident deposit. The pre-feasibility study is

planned for completion in late October 2005.

2. SA Projects (100% Avoca) |

A severe shortage of drilling rig availability in South
Australia continues to delay the start of Avoca’s drilling
campaigns at its Cowell and Port Julia copper-gold
prospects; and its Redhill diamond prospect located east
of Port Pirie. The Company was advised late in the
quarter that it has secured a diamond drill rig to
commence testing these targets at the end of the

September quarter.

During the June quarter, the Company was advised that
it was successful in both its submissions to have the
Port Julia copper-gold and Redhill diamond prospects’
drilling activities co-funded by the South Australian
Government’s Plan for Accelerating Exploration (PACE)

initiative.

3. Joint Venture Projects

As part of the Company’s focus on bringing the
Higginsville Gold Project into production, the Company

has been active in farming out its non-core projects.

During the quarter the Company entered into a joint
venture with Integra Mining Limited (Integra) for the
Cowarna project, located 70km east of Kalgoorlie.
Integra can earn 80% of the project tenements by
expending $500,000 including a minimum $100,000 in
the first 12 months. Avoca can elect to contribute 20%

of ongoing costs, or allow Integra to earn an additional
10%, after which Avoca’s 10% interest is free-carried to

a decision to mine.
Joint Venture discussions relating to the Jimberlana
Nickel Project and the Kalgoorlie East Gold Project

continued during the quarter

The portfolio of eleven Avoca’s joint ventures is tabled

below:
JV Partner Project Earn-in

Barrick Gold Zuleika South eaming 51%

Teck Cominco Moonta option to eam 80%

Teck Cominco Cowell option to eamn 80%

Teck Cominco Redhill option to eam 80%
Mines and Resources Mungari eamning 51%

Australia

Integra Mining Cowarna eamning 80%
Metex / Placer Dome Laverton eamed 70%
Metex / Placer Dome M Morgans eamed 70%
Vulcan/ St Barbara Mines Edjudina eamning 80%
Great Gold Mines South Laverton earned 80%
Regal Resources Ltd M Goose eaming 80%

Table 4: Avoca’s Joint Venture Portfolio.

3.1 Barrick Gold Zuleika South Joint
Venture

Barrick Gold earning 51% after spending $3.0M

The Barrick Gold Zuleika South joint venture covers a
40km strike extent of the under-explored, yet highly
endowed Zuleika Shear Zone situated between the

Higginsville and St Ives Gold camps.

During the quarter, Barrick Gold drilled 116 aircore drill
holes for 5,782m utilising a specialist track mounted
drilling rig. Holes were drilled over an approximate 4km?
area and were designed to test targets defined from the
recently completed detailed gravity survey. Moderate
alteration is evident in several holes, however assay

results are awaited.



3.2 Mines and Resources Australia The holdings of Westpac Custodian Nominees, HSBC
Mungari Joint Venture Nominees Pty Ltd and Citicorp Nominees Pty Ltd as

MRA earning 51% by spending $0.75M shown in Table 5 are held by overseas and Australian-

based institutional investors.
Mines and Resources Australia drilled 97 RAB holes

during the quarter for a total of 2,863m. Results were The total number of ordinary fully paid shares quoted on

generally disappointing with a best result of 3m @ 1.68 the ASX as at 30 June 2005 is 107,189,487.

g/t gold from 30m in AVR284. Several other holes
reported 1-6m intervals of 0.5 to 1.0 g/t gold, mostly

associated with the Dryden’s Find historical workings.
At 30 June 2005, the Company had cash reserves of

4. Corporate $2.54 million.

For and on behalf of the Board,
4.1 Shareholders

The Company’s top 5 shareholders as at 30 June 2005

are shown below in Table 5.

Shareholder % of Issued Capital
St Ives Gold Mining Co Pty Ltd 8.42*
Westpac Custodian Nominees 5.33 Rohan Williams
Gold Fields Australasia Pty Ltd 6.41* Managing Director
HSBC Nominees Pty Ltd 4.1
Citicorp Nominees Pty Ltd 3.6

Information relating to geological matters reported herein was provided

Table 5: Avoca’s top 5 shareholders as at 30 June 2005. b){ Mr Rohan Williams who is a member of the Australasian Instltute _of
Mining and Metallurgy and has more than 15 years of experience in

the field being reported.
* St Ives Gold Mining Co Pty Ltd and Gold Fields Australasia
Pty Ltd are both wholly owned subsidiaries of Gold Fields
Limited. Gold Fields Limited and its entities have a 14.83%
holding of the issued capital of Avoca.
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Mining exploration entity quarterly report

Rule 5.3
Appendix 5B
Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.
Name of entity
AVOCA RESOURCES LIMITED
ABN Quarter ended (“current quarter”)

30 097 083 282 30 June 2005

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related to operating activities $A'000 (12 months)
$A'000

1.1  Receipts from product sales and related debtors - -

1.2  Payments for (a) exploration and
evaluation (1,228) (3,618)

(b) development - -

(c) production - -

(d) administration (338) (1,025)

1.3  Dividends received - -
1.4 Interest and other items of a similar nature
received 41 190

1.5 Interest and other costs of finance paid - -
1.6  Income taxes paid - -
1.7  Other (provide details if material) - -

Net Operating Cash Flows (1,525) (4,453)
Cash flows related to investing activities
1.8 Payment for purchases of:(a) prospects (2,250)
Higginsville
(b) equity - -
investments
(c) other fixed (5) (87)
assets
1.9 Proceeds from sale of:  (a) prospects - -
(b) equity
investments - -
(c) other fixed
assets - -

1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (provide details if material) - -

Net investing cash flows (5 (2,337)
1.13 Total operating and investing cash flows (carried
forward) (1,530) (6,790)

+ See chapter 19 for defined terms.
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Page 1



Appendix 5B
Mining exploration entity quarterly report

1.13  Total operating and investing cash flows
(brought forward) (1,530) (6,790)
Cash flows related to financing
activities
1.14  Proceeds from issues of shares, options,
etc. 300 4,551
1.15 Proceeds from sale of forfeited shares - -
1.16  Proceeds from borrowings - -
1.17  Repayment of borrowings - -
1.18 Dividends paid - -
1.19  Other — Issue Costs - (168)
Net financing cash flows 300 4,383
Net increase (decrease) in cash held (1,230) (2,407)
1.20 Cash at beginning of quarter/year to date 3,768 4,945
1.21  Exchange rate adjustments to item 1.20 - -
1.22  Cash at end of quarter 2,538 2,538

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related
entities

1.23

1.24

Aggregate amount of payments to the parties included in item 1.2

Aggregate amount of loans to the parties included in item 1.10

Current quarter
$A'000

102

1.25

Explanation necessary for an understanding of the transactions

Within item 1.2

0] Managing Director’s and non- executive directors’ remuneration - $97k
(i) Legal fees paid to Pullinger Readhead Lucas an entity related to
SJ Unwin - $5k

+ See chapter 19 for defined terms.
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Appendix 5B

Mining exploration entity quarterly report

Non-cash financing and investing activities

2.1

2.2

Details of financing and investing transactions which have had a material effect on
consolidated assets and liabilities but did not involve cash flows

Issue of 9,849,861 ordinary fully paid shares at a deemed price of 20.3 cents each as part

consideration for the acquisition of the Higginsville project

Details of outlays made by other entities to establish or increase their share in projects in

which the reporting entity has an interest

NIL

Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available

Amount used

$A'000 $A'000
3.1 Loan facilities NIL NIL
3.2  Credit standby arrangements NIL NIL
Estimated cash outflows for next quarter
$A'000
4.1  Exploration and evaluation 900
4.2  Development NIL
Total 900
Reconciliation of cash
Reconciliation of cash at the end of the quarter (as | Current quarter Previous quarter
shown in the consolidated statement of cash flows) | $A’000 $A'000
to the related items in the accounts is as follows.
5.1 Cash on hand and at bank 150 590
5.2 Deposits at call 2,388 3178
5.3 Bank overdraft i i
5.4 Other (provide details) i i
Total: cash at end of quarter (item 2,538 3.768

1.22)

+ See chapter 19 for defined terms.
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Mining exploration entity quarterly report

Changes in interests in mining tenements

6.1 Interests in mining

tenements

relinquished, reduced

or lapsed

6.2 Interests in mining
tenements acquired or

increased

Tenement | Nature of interest Interest Interest
reference (note (2)) at at end of
beginning | quarter
of quarter
E25/179 Registered Holder 100% 0%
E25/191 Registered Holder 100% 0%
E25/237 Registered Holder 100% 0%
E28/886 Registered Holder 100% 0%
E31/592 Registered Holder 100% 0%
E63/822 Registered Holder 100% 0%
EL2926 Registered Holder 100% 0%
E15/738 Registered Holder 0% 100%
E39/971 Registered Holder 0% 100%
E53/1066 Registered Holder 0% 100%
E53/1106 Registered Holder 0% 100%

+ See chapter 19 for defined terms.
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Mining exploration entity quarterly report

Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and

qates.

Total number

Number quoted

Issue price per
security  (see
note 3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1

7.2

Preference
*securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

7.3

7.4

*Ordinary
securities
Ordinary  Shares
(AVO)

Changes during
quarter

(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs

117,039,348

107,189,487

Fully Paid

967,742

967,742

7.5

7.6

*Convertible
debt securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through securities
matured,
converted

7.7

7.8

7.9

7.10

Options
Unlisted options
(AVOAM)

Unlisted options
(Employee)

Unlisted options
Issued during
quarter
Exercised during
quarter

Expired during
quarter

7,200,000

3,550,000

1,000,000

Exercise price

25 cents each

25 cents each

37 cents each

Expiry date

30 June 2006

30 June 2009

31 March 2007

1,000,000

37 cents each

31 March 2007

+ See chapter 19 for defined terms.
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Appendix 5B
Mining exploration entity quarterly report

7.11 Debentures
(totals only)

7.12 Unsecured notes
(totals only)

Compliance statement

1 This statement has been prepared under accounting policies which comply
with accounting standards as defined in the Corporations Act or other
standards acceptable to ASX (see note 4).

2 This statement does give a true and fair view of the matters disclosed.

Sign here: . .Date: 22 July 2005
Company Secretary

Print name: KEVIN HART

Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash
position. An entity wanting to disclose additional information is encouraged to
do so, in a note or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of
interests in mining tenements acquired, exercised or lapsed during the
reporting period. If the entity is involved in a joint venture agreement and
there are conditions precedent which will change its percentage interest in a
mining tenement, it should disclose the change of percentage interest and
conditions precedent in the list required for items 6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not
required in items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International

Accounting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be
complied with.

+ See chapter 19 for defined terms.
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